
BUSINESS REVIEW CONTINUED

INFRASTRUCTURE
AT A GLANCE

26 FORESIGHT GROUP HOLDINGS LIMITED Annual Report and Financial Statements FY22

One of Europe's most established 
investors with sustainability at the 
heart of our investment process.

Total team of 110 
investment, portfolio and 
technical professionals, 
including:

45 investment 
professionals, with broad 
infrastructure experience

55 asset management 
experts, who provide full 
lifecycle support from 
investment to exit
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Foresight is one of Europe’s most established real assets investors. Our sustainable 
investment strategies primarily focus on renewable energy generation; renewable 
energy enabling projects (such as flexible generation and battery storage); 
energy efficiency management solutions; social and core infrastructure projects; 
sustainable forestry assets; and decarbonisation technologies such as hydrogen.

Infrastructure 
AUM by sector

Infrastructure 
AUM by 

client type

 Energy generating 66%

 Social and core infrastructure 18%

 Uncommitted 12%

 Low carbon and energy efficiency 2%

 Forestry 2%

 Institutional 77%

 Retail 23%

337
Assets managed

3.1GW
Total installed capacity

Italy 
58 assets

Portugal 
2 assets

UK 
242 assets

Australia 
5 assets

Spain 
23 assets

Sweden 
1 asset

Finland 
1 asset

Netherlands 
3 assets

Germany 
2 assets

MARKET OPPORTUNITY
The infrastructure market is characterised 
by powerful long-term structural trends, 
in particular the transition to a low-carbon 
energy system. We are also seeing 
increasing emphasis on sustainable 
agriculture, aquaculture and natural capital, 
including the role of forests, soil and oceans 
in sequestering carbon and maintaining 
biodiversity.

Strong global decarbonisation and green 
recovery agendas

Energy security is a much greater priority for 
many governments, following Russia’s invasion 
of Ukraine

Sustainability-led investment is increasing across 
key markets

Investors increasingly attracted to uncorrelated 
returns offered by sustainable infrastructure
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BUSINESS REVIEW CONTINUED

Overview
As one of Europe’s most established 
real assets investors, we provide a 
complete end-to-end solution for 
retail and institutional investors, from 
investment origination and execution, 
including sourcing and structuring 
the transaction, to the ongoing and 
active technical asset management 
of operating assets. 

An important part of our approach 
is utilising our international presence 
to access the best available markets 
at any given time and originate new 
deals through established networks. 
Due to the Infrastructure Team’s 
extensive experience and track 
record, Foresight is able to deploy 
and manage capital across a wide 
range of infrastructure sectors at 
various stages of an asset’s life, 
from development, construction 
and operational. This creates 
further investment opportunities 
and generates strong returns on 
investment.

The asset management process 
focuses on operational performance, 
asset optimisation, commercial 
management and useful life 
enhancement, with the objective of 
generating sustainable long-term 
asset operations and associated 
economic benefits.

As at 31 March 2022, Foresight 
Infrastructure had AUM of £6.3 billion. 
The portfolio comprised 337 
infrastructure assets across 15 asset 
classes, with a total installed capacity 
of 3.1GW. This included £4.0 billion 
of renewable generating assets in 
the UK, Europe and Australia, with 
2.6GW of capacity, as well as 572MW 
of flexible generation and 11,385 
hectares of forestry assets.

Sustainability at the heart 
of the investment process
To ensure that all Infrastructure 
investments meet our high standards 
of sustainability and ESG-related 
performance, we evaluate them 
using our Sustainability Evaluation 
Tool (“SET”). Our SET provides 
an objective view of sustainability 
credentials and performance through 
the use of recognised quantitative 
KPIs, guiding our team to the areas 
that require the most attention. 
The output from our SET forms 
an integral part of the investment 
approval process at Foresight. 

We score investments against key 
assessment parameters, across five 
areas:

• Sustainable development 
contribution: contribution towards 
decarbonisation

• Environmental footprint: localised 
environmental impacts

• Social engagement: role in the 
local communities

• Governance: compliance with laws 
and regulations

• Third-party interactions: supply 
chain sustainability

All KPIs are weighted based on 
internal prioritisation and materiality 
assessments and scored from 
one to five. While we do not have 
a minimum score against each 
assessment parameter, we aim for 
all our assets to score at least an 
average of three out of five after 
mitigation and be consistent with 
the sustainability and ESG standards 
across the Foresight portfolio.

Once we have acquired an asset, our 
asset management team monitors 
performance and continually 
investigates ways to improve the 
asset’s sustainability. During the 
year, we created a new module 
for sustainability KPIs within our 
management system. This allows 
us to centralise data on key 
environmental and social metrics 
and analyse our performance.

Capital deployment 
and fundraising
Foresight Infrastructure performed 
very well during the year. The team 
continues to position itself as a 
sustainability-led partner for projects 
in the low-carbon energy generation 
and enabling infrastructure, 
natural capital and social and core 
infrastructure sectors. 

We invested across a wide range of 
funds and across multiple sectors 
and geographies. We invested further 
into our core asset classes, including 
solar, wind and forestry, continued 
our rollout of compressed natural 
gas fuelling stations and grew our 
footprint in biomass, which enables 
24/7 energy generation. We also 
invested further in fibre networks in 
underserved communities, which will 
help people gain access to services 
and support economic levelling up.

The Infrastructure Team also 
expanded its investments into 
new asset classes, such as 
geothermal energy, pumped hydro, 
interconnectors and hydrogen, 
which are described in the case 
studies on pages 29, 31 and 33. 
These transactions have enabled 
us to develop platforms requiring 
development capital, while giving 
us access to large, long-term capital 
projects. As a result, we expect these 
asset classes to become part of 
our core business, as we add scale 
through diversification.

In total, we completed 41 transactions 
during the year, committing 
£484 million of capital. 

The transactions also incorporate 
substantial future deployment 
rights totalling £427 million, to 
give a total potential investment 
secured in the year of £911 million. 
This is a significant increase on 
the total for FY21 of £642 million, 
which comprised £595 million of 
deployment and £47 million of 
future deployment rights, across 
46 transactions.
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In October 2021, FEIP invested in a 
joint venture in a Dutch geothermal 
heat pipeline. This technology 
extracts heat from high-temperature 
water in the sub-surface of the earth 
and distributes it to surrounding 
houses and industry. 

The investment includes the 
acquisition of operational wells and 
constructing new wells. There is also 
a significant pipeline of development 
projects, with a potential build out 
capacity of c.200MW. 

Geothermal energy is a strategic 
priority for the Dutch government, 
because of the substantial role it can 
play in decarbonising domestic and 
industrial heating. The investment 
will also make a material social and 
economic contribution to local areas, 
by supplying price-competitive heat 
to farmers and residents within the 
vicinity of assets.

85 DEGREES 
GEOTHERMAL ENERGY 
AND DISTRICT 
HEATING PROJECT

c.200MW
potential build out capacity

Significant pipeline of
development projects

85 Degrees
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BUSINESS REVIEW CONTINUED

Capital deployment 
and fundraising continued
Fundraising was strong during the 
year. Foresight Energy Infrastructure 
Partners (“FEIP”) completed its final 
close on 14 September 2021, securing 
total commitments of €851.4 million, 
70% over the original €500 million 
target. Including co-investments to 
date of €170 million, this represents 
a total capital pool in excess of 
€1 billion for Foresight’s energy 
transition strategy. Commitments 
were made by over 35 leading 
institutional investors from the UK, 
Europe and North America.

In November 2021, Foresight 
Sustainable Forestry Company Plc 
(“FSFC”) successfully listed on the 
London Stock Exchange, raising 
gross proceeds of £130 million. 
This is the Group’s first investment 
vehicle dedicated to forestry and 
offers a different economic profile 
to most listed funds, based on 
long-term capital growth and yield.

We also completed fundraises across 
a number of our existing funds, 
including strong additional fund 
flows from retail investors, who tend 
to generate relatively consistent 
inflows for us throughout the 
financial year. 

During the year we had one mandate 
transfer to another investment 
manager, representing less than 3% 
of Foresight’s AUM. 

Infrastructure market outlook
The sustainability transition
The overall transition to sustainable energy and infrastructure can be categorised into three distinct phases, which 
frame the wide range of opportunities resulting from it. These phases are shown in the table below. We provide our 
institutional and retail investors with access to investment opportunities that address these three phases, as well as the 
broader core and social infrastructure markets. As we leverage our expertise and grow the scale of our investments in 
phases 2 and 3, they will increasingly become part of our core asset classes, continuing our growth.

Phase 1:  
Initial power transition

Phase 2:  
Systemic power transition

Phase 3:  
Wider sustainable transition

Phase 1 was characterised almost 
entirely by renewables being 
added to power grids, with 
no particular need to upgrade 
systems to accommodate them. 
During this phase, renewables 
became a mature and highly 
popular asset class for institutional 
investors. Phase 1 continues to 
present significant investment 
opportunities for us over the 
coming years.

As power systems in Europe, 
North America, China and 
elsewhere increasingly 
decarbonise, there is more 
focus on taking a systemic view 
of electricity production. This 
particularly relates to energy 
storage and grid flexibility, and 
new power transmission and 
distribution infrastructure. This 
informs the strategy of funds such 
as FEIP. 

In addition to energy, we 
need to address the c.70% of 
emissions from other segments 
of the global economy. Financing 
decarbonisation of these sectors 
is likely to be more complex than 
renewables but represents a large 
opportunity for investors.

Sectors of opportunity:
• Solar

• Onshore and offshore wind

• Bioenergy

• Hydro

Sectors of opportunity:
• Battery storage

• Offshore wind transmission 
links

• Interconnector cables

• Geothermal energy

• Pumped hydro

• Electric vehicle charging 
infrastructure

Sectors of opportunity:
• Controlled environment food 

production (e.g. high-tech 
glasshouses, vertical farms or 
onshore fish farms)

• Clean and advanced transport 
(e.g. sustainable biofuels and 
electric vehicles)

• Industrial decarbonisation

• Hydrogen
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In February 2022, FEIP bought a 
majority stake in MaresConnect 
Holdings Limited (Ireland), which 
will construct a 750MW high-voltage 
direct current interconnector 
between Bodelwyddan in North 
Wales and Dublin, Ireland. The 
project is in the development phase. 
When complete, the interconnector 
will comprise a 245-kilometre cable 
running under the Irish Sea. 

Interconnectors will play an 
important role in the energy 
transition. 

They connect the electricity systems 
of different countries so they can 
trade excess energy generated, for 
example from renewable sources, 
preventing waste and ensuring the 
power systems are more sustainable 
and efficient.

MaresConnect is considered one 
of Europe’s most important energy 
infrastructure projects. It will form 
part of a system that is secure, 
sustainable and affordable, and 
that integrates Ireland’s renewable 
energy, thereby providing an 
essential contribution to the 
European Green Deal.

MARESCONNECT 
INTERCONNECTOR

245km
cable running under the sea

750MW
interconnector

MaresConnect
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Market developments in FY22
During the period, there were a 
number of government and other 
announcements that supported 
Foresight Infrastructure’s aim to 
decarbonise the energy system. 
These are summarised below:

• In April 2021, the UK Government 
announced a more ambitious 
climate change target, to reduce 
emissions by 78% by 2035 
compared to 1990 levels. This will 
take the UK more than three-
quarters of the way to reaching 
net zero by 2050. In the Balanced 
Net Zero Pathway set out in the 
Carbon Budget, in-year capital 
investment increases significantly 
during the 2020s and early 2030s, 
from around £10 billion in 2020 to 
around £50 billion by 2030.

• In July 2021, the European 
Commission unveiled its plan 
to meet its target of reducing 
emissions by 55% by 2030, as a 
first step towards carbon neutrality 
in 2050. The Commission proposed 
to increase the binding target 
for renewable energy in the EU’s 
energy mix to 40%. To fund this, it 
is estimated that annual investment 
in the European energy system 
will need to increase by around 
€350 billion in the decade to 2030.

• In November 2021, government 
officials from around the world 
met at COP26 in Glasgow to 
discuss plans for tackling the 
climate crisis. This included an 
agreement to end and reverse 
deforestation by 2030, signed 
by countries covering 85% of 
the world’s forests. FSF intends 
to invest up to 10,000 hectares 
into afforestation projects in its 
first year, contributing c.1/3rd 
of the annual target of the UK 
Government.

More recently, Russia’s invasion of 
Ukraine has caused a significant 
increase in governments’ focus 
on energy security, particularly in 
Europe, where a number of countries 
are reliant on Russian fossil fuels. This 
has given even greater momentum to 
policy changes driving the transition 
to clean energy.

In April 2022, the UK Government 
published its energy security 
strategy. In addition to measures 
to improve energy efficiency and 
support investment in nuclear power 
and network infrastructure, this 
included, among other things:

• Increasing deployment of offshore 
wind by 25%, to deliver up to 
50GW by 2030

• Targeting a five-fold increase in 
solar capacity by 2035 

• Setting an ambition for 10GW of 
hydrogen production by 2030

In May 2022, the European 
Commission presented its 
REPowerEU plan, “to rapidly reduce 
dependence on Russian fossil 
fuels and fast forward the green 
transition”. Among a wide range of 
measures, this included:

• An EU Solar Strategy, to double 
solar photovoltaic capacity by 
2025 and install 600GW by 2030

• Measures to integrate geothermal 
and solar thermal energy in 
modernised district and communal 
heating systems

• Tackling the slow and complex 
issue of permits for major 
renewable projects

• Targeting 10 million tonnes of 
domestic renewable hydrogen 
production by 2030, with 
additional funding of €200 million 
for research

Delivering the objectives of 
REPowerEU requires additional 
investment of €210 billion by 2027.

Elsewhere, the Australian general 
election in May 2022 is likely to lead 
to a material change in the country’s 
energy policy. The victorious Labor 
Party’s Powering Australia plan is 
intended to stimulate AUS€76 billion 
of investment to provide cheaper 
renewable energy. The plan targets 
an increase in the share of renewable 
electricity to 83% by 2030.

The combination of the requirement 
to decarbonise the power system, 
increase energy security and shift to 
a sustainable society more generally 
means that Foresight Infrastructure’s 
offering has become even more 
valuable in the last year, across 
all the sectors that we invest in. 
These changes will require growing 
amounts of private capital to deliver 
public infrastructure projects and the 
outlook for Foresight Infrastructure is 
therefore highly positive.

BUSINESS REVIEW CONTINUED
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In February 2022, FEIP agreed to 
acquire1 the total shareholding of a 
co-located Pumped Storage Hydro 
and Wind project in Argyle and Bute, 
Scotland. 

Pumped storage hydro generates 
energy by allowing water to flow 
from a higher reservoir to a lower 
reservoir through turbines. Water 
is then pumped back to the higher 
reservoir at times of excess energy 
production, lower demand and lower 
prices. The system effectively acts as 
a long-duration store of energy, since 
power can be released as needed. 

The Glenmuckloch project will have 
generating capacity of 210MW 
and storage capacity of 1,600MWh 
and also includes 33.6MW of wind 
generating capacity. 

We anticipate the wind project will 
take two years to build and the 
total project will take five years to 
complete. The expected lifespan of 
the asset is up to 100 years, making 
it truly long-term infrastructure.

GLENMUCKLOCH 
PUMPED STORAGE 
HYDRO

210MW
generating capacity

1,600MWh
storage capacity

Glenmuckloch

1. Subject to conditions being satisfied.




